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Abstract

This study aims to measuring the effect of Capital Inflows on
Sectoral indebtedness for the Arabic countries during the period
from Y+ «e until Y+ YA, The study sample includes )+ countries.
The study variables that measure Capital Inflows are FDI, FPI
and other investment inflows while the Sectoral indebtedness is
measured by Household sector indebtedness, Non-Financial
corporation indebtedness and Government sector indebtedness,
the study also include macroeconomic variables and political
risk as control variables.

The researcher used Panel Data Multiple Regression Analysis
using both fixed and random effect models based on Hausman
Test results. The results indicated that there is inconsistency
between sectors regarding the effect of capital inflow on
indebtedness level and differences between oil exporting and oil
importing countries.

Key Words:

Capital Inflow, FDI, FPI, Other Investment Inflows, Household
Sector Indebtedness, Non-Financial Corporation Indebtedness,
Government Sector Indebtedness, Sectoral Indebtedness, Arabic
Countries, Macroeconomic Variables, Political Risk.
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